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Séeufons Vision

in providing full access to standard drinking water

supply service to population throughout the country.

3y Mission
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To conduct and promote public water supply
business and raw water sale.
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To survey sources for raw water acquisition.
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To conduct related business.
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e ashonuviu Team-work Strengthening
o ahuds:anSmw Synergy

e Usuilaaulo Versatility

¢ nnfpanm Service — Mindedness

¢ nauhlon Information Technology
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Mr.Chavalit Sarun Mr.Wiset Chamnarnwong

Governor Deputy Governor (Administration and Finance)
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Mr.Vichian Udomratanasilpa Mr.Ritthirong Jaiyasin

Deputy Governor (Planning and Technical Affairs) Deputy Governor (Operation 1)
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$89891M3s (UJUAms 2)
Mr.Tospone Tiparos
Deputy Governor (Operation 2)
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$89891M3s (UJUAms 3)
Mr.Preecha Ukachoke
Deputy Governor (Operation 3)
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Mr.Weerapan Henprasert
Deputy Governor (Operation 4)
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Mr.Montree Areerat Mrs.Ratana Kitchawan

Deputy Governor (Operation 5) Chief Financial Officer (CFO)
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Miss Orapin Assavanig

Assistant Governor (Office of the Governor)
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Assistant Governor (Administration and

Finance 1)
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Miss Chantira Chulothok
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Mrs.Siriporn Lek-udom

Assistant Governor (Administration and

Finance 2)

Director, Office of the Auditors (Level 11)
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Mr.Prakit Chan-urai

Assistant Governor (Planning and

Technical Affairs 1)
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Assistant Governor (Planning and Technical
Affairs 2)
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Assistant Governor (Operation 1)
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Miss Chusri Chalongchaiyasith

Assistant Governor (Operation 2) Assistant Governor (Operation 3) Specialist for Internal Audit (Level 11)
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Director, Office of the Governor
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Mr.Prawate Maneesa-ard
Director, Accounting and Finance Audit

Department
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Director, Office of the Public Relations
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Mr.Sangob Rattanasuwan Mr.Wirote Baikaew

Director, Operation Audit Department Director, Finance and Accounting

Department
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Miss Thanita Thongtawach Miss Samang Sinitanon
Director, General Affairs and Logistics Director, Legal Department
Department
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Mr.Banjob Srisaluay Miss Chanya Khumsawasdi
Director, Human Resources Director, Remuneration
Department Department
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Mr.Theera Prasopsak
Director, Risk Management

Department
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Miss Tassanee Tia

Director, Planning Department
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Miss Punjana Kumnoonsate

Director, Regional Training Division 1
Chiang Mai

Acting Director, Training Department
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Mr.Pichaya Chuchuen

Director, Business Development Department
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Mr.Somchai Montburinon Mr.Kitti Wipasvongse

Director, Engineering Department Director, Water Resources Department
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Director, Information Technology

Department
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Mr.Kamol Pocharakorn

Director, Operation Department 3
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Mrs.Jantima Thomsiri Miss Suwimol Padoungtanamongkol
Director, Operation Department 1 Director, Operation Department 2
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Mr.Somnug Limtongsittikoon Mr.Saksmith lemsin

Director, Operation Department 4 Director, Operation Department 5
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Director, Regional Office 1
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Mr.Prasert Uthong

Director, Regional Office 3

u18dsANA USNNFISSTU

garusamsdrinulszian 2
Mr.Surasak Morakotsuwan
Director, Regional Office 2
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Mr.Wutichai Jitngam Mr.Jarul Kumchuea

Director, Regional Office 4 Director, Regional Office 5
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Director, Regional Office 6

ulgn13s  UAN12:6U

ganusamsarinauilsziian 8
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Director, Regional Office 8
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Mr.Nakorn Loykulnanta

Director, Regional Office 7

uwgguwa lsAwodanuse

garusamsarinutlssian 9
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Director, Regional Office 9
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Director, Regional Office 10
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PWA’s Achievements in

PWA Business Development and Administration in 2008

The Provincial Waterworks Authority (PWA)'s business transactions in 2008 were focused on an improvement of its
administrative efficiency in response to the government policies and customer services in remote areas, with an aim to fulfill
its responsibility for society, under 6 following administrative strategy.

1. Investment Strategy

PWA'’s investments in 2008 were distributed in such projects as rehabilitation and expansion of water supply systems,

rehabilitation of water supply systems after transfer, pipeline rehabilitation, water sources development, as well as pipe lay-

down for service area expansion. These projects are listed in the table below.

1. Rehabilitation & expansion of water supply systems. 24 2,290
2. Rehabilitation of water supply systems after transfer 12 242
3. Pipeline rehabilitation 15 492
4. Water sources development 12 424
5. Pipe lay-down for service area expansion 338 487
Total 401 3,935

In 2008, PWA ranked first among public enterprises across the country in national budget reimbursement (99.6%),
which was in response to the government policy on accelerated construction of the infrastructure and national budget
reimbursement in order to stimulate the country’s economy.

2. Financial Strategy

For its operational consequences in 2008, PWA'’s total income amounted to Baht 14,870 million while total expenses
amounted to Baht 13,252 million, resulting in a net profit of Baht 1,618 million. PWA'’s EBITDA totaled Baht 4,788 million and
the depreciation value was Baht 2,592 million.

3. Production and Distribution Strategy

In 2008, PWA produced and distributed water to its customers across the country, covering 2.77 million households or
13.85 million people. The total amount of water sold was 835 million cubic meters. The average non-revenue water (NRW)
rate was 26.67 percent and NRW control was carried out mainly through the DMA technique. PWA made great effort to
increase the efficiency of its water production and distribution.

4. Marketing and Service Strategy

In response to the government policy of providing services to the public, PWA has a project on laying down the pipe to
expand its service area, also in support of the government scheme on sufficiency economy and PWA'’s responsibility for
society. The projects implemented under this strategy include the following.

4.1 “PWA Potable Tap Water” Project. PWA, in cooperation with the Department of Health, has declared its drinkable
water areas across the country in order to reduce the public expenses on bottled water as well as decrease the number of
plastic bottles used for this purpose. In 2008, PWA declared 114 out of its 228 waterworks’ water potable.

4.2 “Caring for Others” Project. To raise awareness on responsibility for society among its employees, service teams of
228 PWA waterworks nationwide, including a manager and staff, visit customers’ homes to fix their water supply systems,

apart from giving advice on the system maintenance, free of charge.

8007 Hoday [Pnuuy
|GSZ QLESNNLORLS

43




-~
T}
Te)
N
i}
Ny
(o
1]
=)
=
2
2
(0]

Annual Report 2008

4.3 “Schools Save Water” Project. To raise awareness among juveniles on the economical and worthy consumption
including conservation of water, PWA has held contests on the writing of essays and slogans concerning economical use of
water. Any area where a PWA waterworks office is located has to possess a school which saves water.

4.4 “The Interior Ministry’s Clinic” Project. PWA, in cooperation with other agencies under the supervision of the
Interior Ministry, continuously provides a mobile one-stop service for the public so as to solve their problems, for instance,
organizing an exhibition on a water production process to conduct a campaign for the public knowledge of tap water
production cost, and receiving customers’ complaints and requests for installing a new water supply system. Other activities
include obtaining a report on pipe leak and repair, providing a service on name change and transfer of water meter owners,
including an examination of the water supply system and condition of water meter, etc.

4.5 “The 6 Measures — 6 Months Breakthrough of the Crisis for All Thais” Policy

In accordance with the cabinet resolution, PWA has implemented this policy to reduce the impact of the economic
crisis on the people’s cost of living, through providing free water to its household customers or those using water not
exceeding 50 cubic meters per month. In this regard, PWA has launched a public relations campaign on the public for
worthy and economical consumption of water
5. Human Resources Management Strategy.

In 2008, PWA had 5,396 staff and permanent employees. The ratio between staff and water consumers was 1:514.
PWA had developed its human resources management system based on the principle of performance-based management,
which was used for staff evaluation.

6. Information Technology Strategy

PWA has developed 32 GIS projects on both GIS mapping and data systems apart from an additional SAP system.

Furthermore, it has also introduced the open source office system as a pilot project and guideline for a reduction in the copy

right’s price of the Microsoft.

Current Overall Operating Performance - Strategic and Action plans
Mission

The Provincial Waterworks Authority (PWA)'s core businesses are to survey as well as acquire raw water sources and
raw water for the production, conveyance and distribution of water supply, including other related business transactions, for
the benefit of the infrastructure service provision, with a consideration of the state interests and public health as a main
objective.
PWA Vision

PWA shall be a good organization with high efficiency in providing a full access to standard water supply service to
the population across the country.
PWA Obligations

e Survey and acquire raw water sources for use in water supply affairs.

e Produce, convey and distribute water supply throughout the country except the Bangkok metropolitan, Nonthaburi
and Samut Prakan.

e Conduct other businesses related or connected to water supply affairs for the benefit of the infrastructure service
provision, with a consideration of the state interests and public health as a main objective.
PWA Service Areas

PWA'’s service area coverage is nationwide excluding Bangkok metropolitan, Nonthaburi and Samut Prakan. In 2008,
PWA had 2,771,418 customer connections and provided 835 million cubic meters of water to the public through its 228

waterworks across the country, consisting of 358 service units.



Problems and Obstacles

PWA has encountered the problems of capital investment deficiency compared to its customers’ increasing demand,
obsolete pipes, insufficient production capacity, inadequate water pressure in some areas, drought and flood, water sale
below its production cost in areas in joint venture with the private sector, and dependence on the government subsidy. In
some of its service areas, PWA has to take a loan to invest in augmenting production capacity, replacing old pipes with new
ones and acquiring more raw water sources. Additionally, PWA also faces the problem of organizational restructuring, which

has to be done for the flexibility of its operating performance and management.

Current Overall Operating Performance
As at year-end 2008, the total assets of PWA amounted to Baht 57,253 million, an increase of around 5.7 percent over

the past five year. PWA net profit in 2008 was Baht 1,618 million.

Action Plans And Strategic Plans

PWA has formulated action plans based on its 5-year strategic plans (2007-2011), which consists of 6 strategies.

1. Financial strategy

2. Investment strategy

3. Marketing and service strategy

4. Water production and distribution strategy

5. Information technology strategy

6. Personnel strategy

The 6 strategies include 22 tactics, mapped out with an aim to fulfil PWA operating performance’s main objectives of
resolving the problems confronted during the 5 — year period, in accordance with the six strategic plans as the following:

» Financial Strategic Plan

It consists of a plan for the preparation of the cost account system, a proposal for water tariff structure arrangement,
a proposal for asset management and a proposal for management of a profit-center waterworks office.

» Investment Strategic Plan

This aims to strengthen PWA financial stability and maintain its financial liquidity, which includes an analysis of the
sensitivity of an increase in the number of customers, the ratio between subsidy and investment capital, net profit and PWA
financial liquidity.

» Marketing and Service Strategic Plan

This includes a tactic to increase revenues from water sale and revenue-generating assets, a tactic to improve
customers’ satisfaction, and a tactic to enhance confidence in the organization (PWA).

» Water Production and Distribution Strategic Plan

This includes a target for increasing the number of customers, a plan for preventive maintenance, and a plan to apply
information technology to the production, conveyance and distribution of water, including a control over the water supply
distribution system to reduce non-revenue water.

» Information Technology (IT) Strategic Plan

The IT development is divided into 2 groups. One is IT for a support to the 5 other strategic plans while the other is IT
for PWA in general.

» Personnel Resources Management Strategic Plan

It is a work plan in support of the enhancement of the efficiency, effectiveness and management of the organization,

for instance, an improvement of the organization’s structure and management, a workforce plan, a plan for salary structure
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maodification, a plan for performance evaluation system development, a plan for career advancement development, and a
succession plan.
In 2009, PWA will modify its strategic plans so as to be in accordance with the changing situation and target. It is

anticipated that the modification implementation will be completed within fiscal year 2009.

PWA Policy of Good Corporate Governance in 2008

PWA fully realizes the significance of good corporate governance and views it as a preliminary factor in enhancing its
performance efficiency and sustainable business growth. As a consequence, PWA focuses on a rise in its revenue and a
reduction in expenses. Meanwhile, its organizational management is in compliance with the guideline of the Office of the
State Enterprise Policy Commission, with the following index criteria.
1. Implementation Based on Policy

PWA has applied the economic value management (EVM) system to its operating performance, which includes such
aspects as implementation based on the defined policy, for example, management to generate the economic values and the
ability to manage investment plans.
2. State Enterprise Performance Consequence

Financial Index consists of operating incomes (EBITDA), changes in economic values, and the ratio between staff
expenses and earnings

Non — Financial Index consists of non — revenue water rate, amount of water purchased from the private sector
participation project (BOO) in Nakhon Pathom and Samut Sakhon, the number of customers, success level of service in
physical aspect, water supply quality, water pressure and water distribution termination.
3. Organizational Management and the Board of Directors’ Roles

This includes risk management, internal control and audit, information management and personnel resources

management.

Future Operating Performance Plan

In 2009, PWA has defined its key performance index (KPI) in accordance with the MOU draft concerning the Ministry
of Finance’s performance evaluation criteria for the concerned agencies’ corporate governance in 2009, based on the
Balance Scorecard principle. In this regard, additional indices in the following aspects will be considered.

Finance such as EBITDA, PWA investment projects and those in joint venture with the private sector.

Investment such as the percentage of government investment capital withdrawal of no less than 95%.

Marketing and Service such as standardized water pressure management, standard water quality, number of times

and duration of water distribution termination, customers’ complaint rate and period of pipe repair completion within 24 hours.

Water Production and Distribution such as the amount of water sold and the number of new customers
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PWA Direction and Business Transaction Policies in 2009

In 2009, despite the country’s overall economic slowdown, PWA still focuses on its investments in the construction and
expansion of water supply schemes in order to increase their production capacity, including laying down pipes to extend
PWA service areas to meet customers’ rising demand. Typically, these activities are carried out through 4 categories of

projects, of which their numbers and amounts of investment capital in 2009 are given in the table below.

1. System rehabilitation and expansion

1.1 Subsidy 75% + revenue 25% 6 1,135
1.2 Loan + government bond 3 2,208
2. Pipeline rehabilitation 23 546
3. Water source development 4 126
4. Pipe laydown to extend service areas 326 492
Total 362 4,507

Note:* Only new projects requested and approved in 2009 (Investment capital in full amount)

Meanwhile, PWA also places emphasis on raising its service standard for customers both in quality water supply with
appropriate water pressure, and convenience for the public and customers asking for PWA services ranging from the water
supply system installation or other services to water fee payment through such channels as banks, convenient stores, post 47
offices, counter services, etc.

Additionally, PWA does not place too much emphasis on profit making but is strongly determined to raise awareness
and make a public relations campaign among the general public on economical and worthy consumption of water,
particularly the juvenile group, for instance, through the “Schools Save Water” project, etc.

In 2009, PWA has set its main service target on increasing the number of new customers in excess of 150,000

connections, with a rise in water sale of no less than 40 million cubic meters, while maintaining the non-revenue water (NRW)

rate to no more than 26 percent.
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Provincial Waterworks Authority’s Operating Performance ant

Overall Operating Performance

PWA is a state enterprise under the supervision of the Interior Ministry. It provides water supply services to people in 73
provinces across Thailand except the Bangkok Metropolitan, Nonthaburi and Samut Prakan. PWA has a total of 228 waterworks
branch offices under its responsibility and runs its business in parallel with social responsibility. It has fully realized the
significance of environmental conservation throughout and has taken part in raising awareness among the public on the
economical and worthy consumption of water, including the importance of water resources, which is the sustainable management
resulting in maximum benefits to the country and its population. The year 2008 was the year of PWA human resources
management and development aimed at supporting its organizational restructuring in 2009, as well as its capability to move
forward with great confidence in accordance with PWA organizational culture of “Generate task forces, coordinate efficiency,
change rapidly, satisfy customers and dare to lead IT".

After PWA Act (3™ issue) became effective in late 2007, PWA was, for the first time in ten years, able to increase its tariff
rate to reflect an actual investment cost, with the least impact on its customers. In so doing, PWA gradually rose its average
monthly water fee of 0.05 satang per liter within June 2008. In fact, after its tariff rise, PWA still sells its water at 0.07 satang lower
than the production cost, on the average. As a consequence of the tariff increase, PWA has been in a more stable financial status
and able to invest more in order to enhance its service efficiency and expand service areas to meet an increasing demand of
people. In addition, PWA’s augmenting incomes have been used to sustainably resolve drought problems, and reduce an impact
of the implementation in compliance with the government policy, to solve environmental problems in areas with a land
subsidence crisis incurred by groundwater use. The cabinet resolution prohibiting the use of groundwater in critical areas has
forced PWA to quit using groundwater sources and use surface water instead when constructing water supply schemes.
Nonetheless, the government could not subsidize such construction projects while PWA itself lacked investment capital sources
due to its long-standing sale of water at a price less than the production cost. Accordingly, the government has given an
opportunity to the private sector for a joint venture with PWA in different forms, on a contractual basis. According to the contract,
the private company investing in PWA projects is allowed to annually increase the price of water sold to PWA, based on the

consumer index, which makes the costs of water purchase by PWA higher than the prices of water PWA sells to its customers.

Financial Performance

PWA has a major investment of 40.20 percent in an affiliated company called Eastern Water Resources Development and
Management Public Company Limited or East Water. Since PWA is not a public company limited, it is exempt from the execution
of the accounting standard applied to a public company limited, in accordance with the Notifications of the Federation of
Accounting Professions No0.21/2550 dated 20 July 2007, entitled “An exemption from the accounting standard enforcement on
affairs of non-public companies limited”.

In 2008, PWA operating performance was enhanced due to its water tariff rise, coupled with compensation from the
government for PWA public service obligation (PSO). Details based on Note 4.19 of the financial statements can be summarized
as the following :

PWA net earnings increased from Baht 994.43 million in 2007 to Baht 1,617.76 million in 2008, or Baht 623.33 million
(62.68%). Meanwhile, the operating earnings rose from Baht 1,284.15 million in 2007 to Baht 1,872.99 million in 2008, or Baht
588.84 million (45.85%).



Incomes and Expense

e Operating Incomes

90.21% 89.59%

Operating Incomes

12,806.93 @ Netincomes from water sale & service 11,363.21
1,011.07 © Compensation for PSO from government 963.68
379.47 © Net incomes from pipe installation 356.47
14,197 .47 Total 12,683.36

In 2008, PWA net operating incomes amounted to Baht 14,197.47 million, an increase of Baht 1,514.11 million or 11.94%,
compared to 2007. This was mainly due to a rise in net incomes of Baht 1,443.72 million, or 12.70%, from water sales and
services, resulting from increasing customers of 5.44% apart from water tariff rise. Net incomes from pipe installation rose by
Baht 23.0 million or 6.45% while compensation for PWA public service obligation (PSO) from the government augmented by Baht
47.39 million, or 4.92%.

e Operating Expenses

Operating & Managerial Expenses

524398 @ Production materials 4,685.43 19.17%
2,591.83 © Depreciation & Amortization 2,462.13
2,343.09 © Employee expense 2,184.76
948.00 @ Power expenses 919.62
479.83 O Wages & service fees 446.45
383.63 QO Operation materials & maintenance 379.14
33412 @ Others 321.68
12,324.48 Total 11,399.21

In 2008, operating expense totaled Baht 12,324.48 million, a rise of Baht 925.27 million, or 8.12%, over 2007 due to an
increase in the following major expenses. Employee expenses rose by Baht 158.33 million or 7.25% while production materials
increased by Baht 558.55 million, or 11.92% (owing to PWA'’s water supply purchase from the private companies, as identified in
the private sector participation contract). Wages and service fees grew by Baht 33.38 million, or 7.48% due mainly to outsourcing
the water production, meter reading and water fee collection. Similarly, power expenses augmented by Baht 28.38 million, or
3.09% while depreciation and amortization rose by Baht 129.70 million, or 5.27%.

@ Non-Operating Incomes
Non-Operating Incomes

LN 17453 @ Otherincomes 148.39

17.70%

169.20 © Dividend income 132.00
119.00 @ Deferred income from private donation 114.20
96.34 @ Deferred income from government fund 33.22

9521 O Interestincome 167.66

18.04 O Fine income 28.56 : 26.87%

672.32 Total 624.03

In 2008, PWA non-operating incomes increased by Baht 48.29 million, or 7.74%, over 2007. Out of this amount, dividend

income rose by Baht 37.20 million, or 28.18% due to PWA'’s increasing investments in East Water Company and Prapa Pathum



Thani Company, which enabled PWA to announce its first dividend payment. Deferred income from government fund rose by
Baht 63.12 million, or 190.0% while other incomes increased by Baht 26.14 million, or 17.62% and interest income dropped by
Baht 72.45 million or 43.21%.
o Non-Operating Expenses

36.82% Non-operating Expenses 28.85%

112.71 @ Loss from fixed assets disposal 75.55 67.00%
70.19 @ Other expenses 32.53
6.32 © Disposed materials costs 1.47
141 @ Refundable fines 3.21
190.63 Total 112.76

In 2008, non-operating expenses increased by Baht 77.86 million, or 69.04%. This was due to a rising loss of Baht 37.16
million, or 49.18% from fixed assets disposal, of Baht 31.07 million, or 100.0% from a decrease in PWA investment capital in

Prapa Pathum Thani Company, as well as of Baht 4.84 million, or 328.94% from disposed materials costs.

PWA Financial Status

o Assets
Assets
45,780.75 © Property, plants and equipment-net 43,214.85
79.96% 11.66% 6673.34 @ Current assets 7,486.72 78.74%

3.458.06 © Assets under construction 3,353.18

6.04%
1.95% 1,115.23 © Long-term investment capital 583.10

. (]
0.39% 22591  Q Others 243.27
57,253.29 Total Assets 54,881.12

As at September 30, 2008, PWA'’s total assets amounted to Baht 57,253.29 million, an increase of Baht 2,372.17 million,
or 4.32%, over the previous year. Significant components of the assets are described below.
1. Property, plants and equipment - net rose by Baht 2,565.90 million, or 5.93%, compared to 2007.
2. Assets under construction increased by Baht 104.88 million, or 3.13%, over 2007.
3. Current assets diminished by Baht 813.38 million, or 10.86%, compared to 2007. Major components included the following.
3.1 PWA cash and cash equivalents totaled Baht 1,336.52 million, representing a decrease of Baht 2,287.98 million,
or 63.13%, over 2007. Based on details in note 4.1 of PWA financial statements for the year 2008, it was found that in 2008, PWA
fixed deposits diminished by Baht 2,671.71 million since PWA repaid its due bonds and submitted part of its incomes to the
Ministry of Finance. For a great amount of deposits at financial institutions, a portion of it consisted of customer and employee
deposits, amounting to Baht 1,051.69 million, which could not be used as spending. The other part was cash flows of PWA
headquarters and regional branch offices.
3.2 Short-term investment capital comprised over-3-month fixed deposits, which rose by Baht 97.36 million, or
10.32%, to Baht 1,041.21 million, compared to 2007. This was prepared for the repayment of PWA'’s bonds, which will be due in
2009, totaling Baht 2,000.00 million. Such repayment will be made annually until the total amount is due in the next 5 years,
amounting to Baht 7,650.00 million.
3.3 Accrued incomes increased by Baht 554.16 million, or 30.57%, due to accrued government compensation for
public service obligation (PSO).
3.4 Other current assets rose by Baht 772.49 million, or 230.47%. From note 4.4 of PWA financial statements for the year
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2008, it was found that most was incurred by an increase in other debtors composed of those of the Ministry of Finance, stemming from the
“6 Measures — 6 Months Breakthrough of the Crisis for All Thais” project, totaling Baht 830.64 million. Through this project, the government

relieved the burden on water fee payment for PWA domestic customers using water of no more than 50 cubic meters per month.

o Liabilities
Liabilites
765000 @ PWA's bonds 9,650.00 alg 'S 13%
5,5644.08 © Deferred subsidy income 3,085.03
4,837.15 © Current liabilities 4,451.89
1,051.69 © Customer and employee deposit 949.56
961.44  © Unearned income from donation 861.20
142.33 O Others 124.46
20,186.69 Total Liabilities 19,122.14

PWA'’s total liabilities as at September 30, 2008 rose by Baht 1,064.55 million, or 5.57%, to Baht 20,186.69 million,
compared to 2007. Important elements of liabilities included the following.

1. Current liabilities increased by Baht 385.26 million, or 8.65%, and consisted of the following components. Trade
accounts payable diminished by Baht 403.94 million, or 39.48%. Outstanding expenses rose by Baht 41.12 million, or 5.74%.
Outstanding remittance to the government augmented by Baht 208.06 million, or 49.43%. PWA’s bonds, due in one year,
increased by Baht 500.00 million, or 33.33%. Other current liabilities rose by Baht 37.29 million, or 10.97%.

2. PWA's bonds diminished by Baht 2,000.00 million since there are 1°' PWA’s bonds of the year 2000 and 2" PWA'’s
bonds of the year 2003, both of which will be due in 2009.

3. PWA customer and employee depositss (guarantee money) rose by Baht 102.12 million, or 10.75%, owing to
increasing customers.

4. Deferred subsidy income increased by Baht 2,459.05 million, or 79.71%, in accordance with the accounting standards
for the government fund budget allocated for new increasing projects arising in the same year. This was displayed as deferred
subsidy income in non-current liabilities and was gradually (annually) acknowledged as an income from the government fund
over the useful life, which was in compliance with the depreciation calculation criteria.

5. Unearned revenue from donation rose by Baht 100.24 million, or 11.64%, in accordance with the surplus accounting
standards, derived from donation, transferred assets and loyalties. The assets obtained from the private sector’'s donation were
shown as an income from assets donated by the private sector, which waited for amortization in non-current liabilities and were

gradually acknowledged as an income over their useful lives, in consistence with the depreciation calculation criteria.

e Funds
Funds
30,711.01 © Government fund 30,627.03
82.85% 85.65%
) 5.95% 220444 @ Capital 2,204.44
2,127.75 © Unappropriated retained earings 1,220.59
1,535.72 @ Capital Surplus on Donation - Net 1,219.20
487.68 O Capital Surplus on Transferred Waterworks 487.72
37,066.60 Total Funds 35,758.98

As at September 30, 2008, PWA's total funds amounted to Baht 37,066.60 million, representing an increase of Baht
1,307.62 million, or 3.66%, over 2007. Significant components of the funds are listed below.

1. Funds increased by Baht 400.46 million, or 1.16%, to Baht 34,938.85 million, compared to 2007, which included the



following. The government fund rose by Baht 83.98 million, or 0.27%, which was earmarked for the rehabilitation and expansion
of water supply systems, and pipeline rehabilitation. The assets under construction and net capital surplus on donation
increased by Baht 316.51 million, which was a donation from government agencies in the form of buildings and equipment.

2. Unappropriated retained earnings amounted to Baht 2,127.75 million, a rise of baht 907.16 million, or 74.32%, over
2007 due to the net income of Baht 1,617.76 million in 2008. In addition, in 2008, PWA had remitted Baht 710.60 million to the

Ministry of Finance.

e Sources of Funds and Spending
In 2008, PWA's significant sources of funds comprised trade accounts payable, deferred revenue and PWA'’s bonds,
totaling Baht 619.09 million, 5,544.08 million and 7,650.00 million, respectively.
PWA's major spending of funds included operating cash (Baht 1,336.52 million), property, plants and equipment (Baht
45,721.56 million), assets under construction (Baht 3,458.06 million) and investment capital in affiliated companies (Baht 1,115.23 million).
Sources of funds

Unit : Million Baht

2008 2007
Trade accounts payable 619.09 1,023.03
Deferred revenue 5,5644.08 3,085.03
PWA'’s bond 9,650.00 11,150.00
-duein 1 year 2,000.00 1,500.00
- due over 1 year 7,650.00 9,650.00
Total liabilities 20,186.69 19,122.14
Government fund 30,711.01 30,627.03
Total funds 37,066.60 35,758.98

Sources of Funds Spending

Unit : Million Baht

2008 2007
Operating cash 1,336.52 3,624.50
Property, plants and equipment 45,721.56 43,141.21
Assets under construction 3,458.06 3,353.18
Investment capital in affiliated companies 1,115.23 583.10
Total assets 57,253.29 54,881.12

@ Changes in Cash Flow
As at December 31, 2008, PWA's cash and cash equivalents diminished by Baht 2,287.98 million to Baht 1,336.52 million,
compared to 2007. Details of changes in cash flow are summarized below.
Unit : Million Baht

Cash flows from (used in) — net in 2008

Operating activities 2,619.14
Investing activities (2,988.57)
Financing activities (1,918.55)
Decrease in net cash and cash equivalents (2,287.98)
Cash & cash equivalents as at year-start 3,624.50
Cash & cash equivalents as at year-end 1,336.52



In 2008, net cash derived from operating activities amounted to baht 2,619.14 million, consisting of operating earnings
before a change in operating assets and liabilities of Baht 4,294.40 million. Significant components of this amount included cash
obtained from net earnings of Baht 1,617.76 million and the adjustment to non-cash net earnings of Baht 2,676.63 million, the
latter of which comprised bad debts, doubtful debts and fixed assets depreciation. The operating assets in 2008 increased by Baht
1,293.95 million due to a rise in accrued public service obligation (PSO) income and other current assets. A reduction in operating
liabilities of Baht 381.30 million resulted mainly from diminishing trade accounts payable and advance receipt for pipeline installation.

Net cash spent on investing activities totaled Baht 2,988.57 million, most of which was for an investment in assets under
the construction of the rehabilitation and extension of water supply systems.

Net cash of Baht 1,918.55 million from financing activities was spent on the redemption of PWA'’s bonds of Baht 1,500.00
million, and the remittance to the Ministry of Finance of Baht 418.55 million, which was the amount lower than increasing cash

derived from the government fund.

Financial Ratio

Profitability Ratio

« Net profit Margin In 2008, the profitability ratio was 11.39, an increase of 45.28% over the previous year, which was due
mainly to the public service obligation (PSO) income, recorded in 2008, amounting to Baht 1,011.07 million.

« EBIT Margin In 2008, it was 15.47, an increase of 2.49% over 2007. Excluding the public service obligation (PSO) in the
calculation, it was found that the EBIT margin in 2008 rose by 2.97% owing to an increase in the water tariff rate to reflect the actual
production cost. The rising rates of PWA customers and the amount of water sold declined by 9.30% and 49.53%, respectively.
Liquidity Ratio

+ Current Ratios In 2008, the ratio of current assets to current liabilities was 1.38 times, a decrease of 17.86% over the
previous year, due to rising current liabilities as a consequence of PWA’s bonds to be due in 1 year, totaling Baht 2,000.00
million, coupled with cash or cash equivalents.

« Interest Coverage Ratios In 2008, it was 3.80 times of interest expenses, an increase of 50.20%, over 2007 owing to
PWA's due bonds repayment of Baht 1,500.00 million, resulting in less interest expenses.

Active Ratio

+ Total Asset Turnover In 2008, the ratio was 0.22, representing a rise of 4.76%, over the previous year. Excluding
increasing net incomes from water and services due to an increase in the water tariff rate, it was found that PWA could make use
of its assets to generate incomes of no difference compared to the year before.

« Debt Collection Period In 2008, the average ratio was 7.20 days, a decline of 13.00%, compared to 2007, indicating
PWA's better management of private debtors as a consequence of the “6 Measures — 6 Months Breakthrough of the Crisis for All
Thais” project, in which the government bore the burden on water fee for PWA’s domestic customers using water not exceeding
50 cubic meters per month.

Leverage Ratio

» Debt Ratio In 2008, the ratio of total liabilities to total assets was 35.26, representing an increase of 1.19% over the
previous year.

« Debt to Equity In 2008, the total debt to equity ratio was 54.46 times, a rise of 1.84% over 2007.

Since the recording criteria for the deferred revenues and unearned revenues from donation, which were previously
presented as funds, are currently presented as non-current liabilities and gradually recognized as revenues over their useful

lives, which is in consistence with the depreciation calculation criteria.



Financial Highlight

_ Amount Percent

Financial Position and Performance Year End : Milion Baht |

Current Assets 6,673.34 7,486.72 +813.38 +10.86
Total Assets 57,253.29 54,881.12 +2,372.17 +4.32
Current Liabilities 4,837.15 4,451.89 +385.26 +8.65
Total Liabilities 20,186.69 19,122.14 +1,064.55 +4.32
Funds 37,066.60 35,758.98 +1,307.62 +3.66
Operating Income 1,872.99 1,284.15 +588.84 +45.85
Earning before Interest and Tax (EBIT) 2,195.96 1,645.91 +550.05 +33.42
EBITDA 4,787.80 4,108.04 +679.76 +16.55
Net Earnings 1,617.76 994.43 +623.33 +62.68
Financial Ratios
Net Profit Margin (%) 11.39 7.84 +3.55 +45.28
EBIT Margin (%) 15.47 12.98 +2.49 +19.18
Current Ratios (times) 1.38 1.68 -0.30 -17.86
Interest Coverage Ratios (times) 3.38 2.53 +1.27 +50.20
Total Asset Turnover (times) 0.22 0.21 +0.01 +4.76
Average Collection Period (days) 7.20 8.27 -1.08 -13.00
Debt Ratios (%) 35.26 34.84 +0.42 +1.19
Debt to Equity (%) 54.46 53.48 +0.99 +1.84

Operating Performance by Business Plan

PWA'’s main obligation is to procure raw water in order to produce clean water and provide it to the public. PWA not only
focuses on people’s sound hygiene but also takes part in social and environmental responsibilities as well. With this in mind,
PWA has thus defined as part of its annual plan, during the period of worldwide awareness of global warming, injecting and
raising public awareness on loving and treasuring water resources, beginning with juveniles as a medium through “ A Camp of
Thai Juveniles Unitedly Loving Water” and the “Schools Save Water” project. The year 2008 was the first year the project was
implemented in 15 schools. PWA has a plan to cover 300 schools for this project within 2012, with about 5,000 water-saving
juvenile representatives participating in the project.

In 2008, though PWA sold its water at a price of 0.07 satang a liter on the average, which was lower than the production
cost, PWA was determined to continuously generate the economic values for its customers and society via the “Caring for
Others” project. By this project PWA provided customers with a service of checking and fixing the water supply system inside
their homes, free of change. Typically, PWA emphasized an access to customers through a knock-door approach, including a
survey on their opinions for its service improvement. Based on 2008 statistics on customers’ complaints, it was found that the
complaints dropped from 29,005 times in 2007 to 17,076 times in 2008. In this regard, PWA had managed the complaints to
customers’ satisfaction, with a 99.83% satisfaction score, reflecting that all complaints were significant for and efficiently tackled
by PWA. It was also found that the problem of pipe burst was still the maximum complaint, with which PWA had tried to deal
consistently. Nonetheless, with a constraint on its investment capital for a replacement of dilapidated or decrepit pipes, PWA had
to implement in areas with a pressing problem first.

PWA has given priority to developing its service efficiency in parallel with other aspects of performances. The key to
services is generating maximum satisfaction for customers and preparedness for a change in the organization by sticking to

customers as the center. The “Modern Waterworks Offices” project is a case in point. Through the project, PWA has modified



the appearance of its waterworks’ office buildings and developed its services so that they become modern and are “unforgettable
and fascinating” to customers. In 2008, PWA had already modified 31 of its waterworks offices in order that they are of the same
appearance and service standard. PWA will expand the project until all of its 228 waterworks across the country are covered within 2011.
Based on the State Enterprise’s plan requiring PWA to steadily develop its products with an aim to promote the sound
hygiene and enhance the quality of life of provincial population, PWA, in cooperation with the Department of Health, has initiated
the “PWA Potable Tap Water” project since 1999. At 2008 year-end, PWA had 114 waterworks that could produce clean water
living up to WHO drinking water standard. PWA is strongly determined to extend such a project to cover all parts of the country.
Concerning services to build the organization’s good image, reflecting customers’ satisfaction on its services, PWA has
established call centers or customer service centers to develop the process of more efficient management of the reply to
customers’ and people’s complaints. Currently, PWA has opened up 13 channels for customers and the public to file their
complaints. Based on a survey of the Faculty of Communication Arts, Chulalongkorn University in 2008, customers were well

satisfied with PWA services, with 3.53 scores out of 5 full scores.

Result of Operation by Business Policy
In 2008, PWA formulated a business plan based on the concept of economic value management (EVM) linked to the
Balanced Scorecard (BSC), with an aim for efficient management and robust financial status, meeting the demand as anticipated

by the public and government. PWA'’s action plan in fiscal year 2008 included the following.

4-Dimension Viewpoint Key Performance Index Target Value Operating Result
1. Finance » Economic earnings -1,614 -310.72
*% of change in operating incomes > % increase in expenses > % increase in expenses
» Reimbursement of 2008 90% 99.90%
investment budget
2. Marketing  No. of distribution terminations 17,000 times 15,829 times
+ No. of complaints/1,000 meters 13.223 times 6.61 times
» Duration of distribution 3.30 hours 2.41 hours
termination (hour/times)
3. Management * % of non-revenue water (NRW) 26.12% 26.67%
» No. of net increasing customers 146,704 connections 142,948 connections
* Amount of water sold 882 million CM. 835 million CM.
4. Development * No. of waterworks with IT linked 15 waterworks 15 waterworks

to headquarters and regional offices

Factors and influences affecting operating performance or financial position in the future

Amidst the fluctuating global economy impacting Thailand, which caused a decline in the economic growth rate, compared
to the previous year, PWA, therefore, has to make an assessment on its financial status for the future financial stability since it is
no longer a monopolistic infrastructure as it was in the past. Major factors that may affect PWA'’s operating performance and
financial position in the future include the following.

1. External factors beyond PWA's control but affect operating performance and financial position in the future are as follows :

1.1 Limited number and degradation of raw water sources, degraded environment, natural disasters including social,
economic and political fluctuations all have an impact on rising costs of water supply production.

1.2 PWA lacks investment capital to be spent on expanding its water supply service areas and replacing decrepit and
defective pipes with new ones because it has nationwide pipelines of over 70,000 kilometers, including areas throughout the
country which need water supply services. Such investments require a great amount of money and have to depend less on the
government fund while using PWA revenues from water sales instead. Indeed, an increase in PWA water tariff rate has to be done
gradually so that customers can afford it because PWA has not made an adjustment to its water tariff rate, as it should be, for a long time.

1.3 PWA has to respond to the government policy of public service obligation (PSO) by providing the water supply
infrastructure so as to enhance the quality of life of the people. To fulfill such a policy, PWA has apparently to invest in the areas
that are not cost-effective, causing PWA to continuously bear the burden of management and personnel costs though PWA has

already received a portion of PSO compensation money.



2. Internal factors under PWA’s Authority which can be administered:

2.1 PWA is obliged to manage its tasks for sustained business profits through increasing its revenues while controlling
expenses affecting value added in both quantitative and qualitative terms, for instance, a rise in customers and water
consumption rate by enhancing the production capacity. Additionally, PWA has to manage the pipe pressure in proportion with
the amount of water consumption in order to meet the demand of customers. Meanwhile, PWA will give importance to the “Clean
water production system” via water quality analysis and pipe maintenance so as to minimize leakage and solve burst problems.

2.2 PWA will build a good image on the organization ranging from a proactive public relations campaign, development
and improvement in efficient services in parallel with an establishment of an effective complaint-filing system for customers and
the public, to an integration of drought problems. This will be carried out by gradually allocating a budget for the construction of
reserve water sources aimed at a sustainable drought problem solution as well as the alleviation of the problems of intermitten
distribution or periodical distribution area alternation.

2.3 PWA will both manage and develop its human resources in parallel so as to put the right man on the right job since this is
a crucial factor pushing forward the organization. Simultaneously, PWA will work out its organizational structure in response to its

united performance.
Financial Analysis in 2008

; Year Year  Difference pgroentage
ltem Ratio INEREES

2008 2007  (decrease) %
1. Profitability Ratios

1.1 Net Profit Margin (%) Net Profit x 100

for the year

1.2 EBIT Margin (%)
for the year

Operating incomes - net 11.39 7.84 3.55 45.28

EBIT x 100
Operating incomes - net

Funds

15.47

12.98

2.49

19.18

1.3 Return on Equity (ROE) Net Profit 0.04 0.03 0.01 &8.38
Funds
2. Liquidity Ratios
2.1 Current Ratios (times) Current assets 1.38 1.68 (0.30) (17.86)
Current liabilities
2.2 Interest Coverage EBIT 3.80 2.53 1.27 50.20
Ratios (times) Interest expenses
3. Activity Ratios
3.1 Total Asset Turnover Net incomes on water & services 0.22 0.21 0.01 4.76
(times) for the year Total assets
3.2 Average Debt Year - end debtor x 365 7.20 8.27 (1.08)  (13.00)
Collection Period (Days) Net incomes on water & services -
Minimum purchase compensation incomes
3.3 Return on Asset (ROA) Net profit 0.03 0.02 0.01 50.00
Total assets
4. Leverage Ratios
4.1 Debt Ratios (%) Total liabilities x 100 35.26 34.84 0.42 1.19
Total assets
4.2 Debt To Equity (%) Total liabilities x 100 54.46 53.48 0.99 1.84
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Ruanuiianasing 383,507,186.61 336,911,150.64
auﬁwﬁmuﬁau‘%u 4.4 1,107,661,250.50 335,174,153.80
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3.8.1 12,806,935,028.29
3.8.7,7 1,011,065,000.00

3.8.2 379,467,866.43
14,197,467,894.72
(12,324,482,274.17)
1,872,985,620.55

3.8.3-3.8.6 672,319,709.39
(190,625,654.20)

2,354,679,675.74

YW U

2550

11,363,207,664.37
963,687,000.00

356,467,215.04

12,683,361,879.41

(11,399,207,842.96)

1,284,154,036.45
624,031,239.57

(112,768,453.33)

1,795,416,822.69

paniiesne (578,200,122.66)  (651,480,685.57)
alsnauluigans 1,776,479,553.08  1,143,936,137.12
Tuiaans (158,715,756.13)  (149,505,867.77)
milsgns 1,617,763,796.95 994,430,269.35
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754,144.43
(477,891.94)
2,5648,953,820.94
17,160,629.35
25,719,464.77
34,730.00
112,709,903.09
(1,189.65)
(119,001,840.23)
(2,667,243.29)
(96,342,480.92)
1568,715,756.13
31,073,800.00
4,294,395,399.63
4,245,689.87
(554,160,962.50)
8,733,711.62
(7,507,623.98)
(745,587,609.16)
151,627.00
171,867.17
(403,931,725.65)
9,726,013.06
(149,451,201.77)
(7,987,859.85)
64,963,109.19
(901,525.98)
102,123,911.79

4,159,870.00

881,284.19
(2,060,244.56)
2,422,377,458.42
17,292,678.72
22,462,962.70

75,5650,590.42

(116,259,284.52)
(33,221,426.66)

149,007,680.94

3,530,461,869.00
2,244,610.32
(687,909,424.31)
(16,301,455.95)
15,954,180.31
227,349,179.90
510,294.00
171,576.47
(56,959,899.24)
397,471,614.51
(145,920,254.99)
29,895,321.25
20,362,542.91
(475,567.00)
95,758,682.49

1,778,320.00
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(563,200,000.00)
(46,596,035.97)
(249,615,139.17)
(4,586,169,293.36)
(1,281,148.00)
2,228,547.04
5,343,998.00
(7,312,467.92)

2,5655,393,792.96

83,984,505.20
(1,500,000,000.00)
(502,539,800.00)

(2,287,983,182.64)

3,624,502,505.27
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(177,255,387.19)
146,148,345.60
(340,222,758.82)
(4,321,307,736.77)
(1,011,000.00)
1,600,149.72
8,512,919.16
(8,155,219.50)

1,931,939,763.00

429,239,517.05
(1,000,000,000.00)

(176,568,200.00)
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(OFFICIAL TRANSLATION)
AUDITOR’S REPORT

To The Board of Directors of Provincial Waterworks Authority

Office of the Auditor General has audited the balance sheets of Provincial Waterworks Authority as at 30
September 2008 and 2007, and the related statements of earnings, changes in equity and cash flows for the years
then ended. These financial statements are the responsibility of Provincial Waterworks Authority’s management as to
their correctness and completeness of the presentation. Office of the Auditor General’s responsibility is to express
an opinion on these financial statements based on Office of the Auditor General’s audits.

Office of the Auditor General conducted the audits in accordance with generally accepted auditing standards.
Those standards require that Office of the Auditor General plans and performs the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. Office of the Auditor General believes that its audits provide a reasonable
basis for Office of the Auditor General’s opinion.

In Office of the Auditor General’s opinion, the aforementioned financial statements present fairly, in all material
respects, the financial positions of Provincial Waterworks Authority as at 30 September 2008 and 2007, and the
results of its operation, changes in equity and cash flows for the years then ended in accordance with generally
accepted accounting principles.

(Signed) Thipvarin Charaschirakul
(Ms. Thipvarin Charaschirakul)

Director of Financial Audit Office

(Signed)  Supaporn Pintavirooj
(Ms. Supaporn Pintavirooj)

Auditor-in-Charge

AINUNNIAIIARUUHLAY
Office of the Auditor General
20 February 2009
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Unit : Baht
Note 2008 2007
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4.1 1,336,519,322.63 3,624,502,505.27
Short-term investments 1,041,212,949.33 943,850,117.47
Trade accounts receivable - net 3.24.2 192,669,040.42 197,090,982.78
Accrued revenues 2,367,131,393.22 1,812,970,430.72
Materials and supplies 3.3,4.3 220,882,125.78 219,875,755.36
Pipeline installation under construction 3.8.2 23,854,964.74 16,347,340.76
Advance payment 383,507,186.61 336,911,150.64
Other current assets 4.4 1,107,661,250.50 335,174,153.80
Total current assets 6,673,338,233.23 7,486,722,436.80
LOANS TO EMPLOYEES 4.5 - 151,627.00
LONG-TERM INVESTMENTS 3.4,4.6 1,115,226,200.00 583,100,000.00
PROPERTY, PLANTS AND EQUIPMENT - NET 3.5,3.6,4.7 45,721,564,115.77  43,141,211,678.97
ASSETS UNDER CONSTRUCTION 4.9 3,458,063,282.34  3,353,184,440.69 115
RIGHT OF POSSESSION OVER GOVERNMENT PROPERTY - NET 3.7,3.6,4.10 207,166,146.68 224,201,524.32
INTANGIBLE ASSETS 3.5,3.6,4.8 59,185,700.63 73,633,841.40
OTHER ASSETS 18,741,395.53 18,913,262.70
TOTAL ASSETS 57,253,285,074.18 54,881,118,811.88

The accompanying notes are an integral part of the financial statements.
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Unit : Baht
Note 2008 2007
LIABILITIES AND EQUITIES
CURRENT LIABILITIES
Trade accounts payable 619,090,386.21 1,023,028,111.86
Accrued expenses 4.11 757,090,493.18 715,969,242.00
Accrued remittance to Ministry of Finance 628,983,000.00 420,917,300.00
Accrued bonus to board of directors and employees 158,905,892.77 149,641,338.41
Advance receipt for pipeline installation 3.8.2 288,157,283.12 296,145,142.97
Current portion of long-term liabilities 4.14 2,000,000,000.00 1,500,000,000.00
Current portion of financial lease liabilities 7,842,723.24 6,394,604.75
Other current liabilities 412 377,081,042.65 339,793,011.99
Total current liabilities 4,837,150,821.17  4,451,888,751.98
CPROVIDENTFUNDPAYABLE T goisses
CUSTOMER AND EMPLOYEE DEPOSITS 413 1,051,688,403.57 949,564,491.78
PWA’'S BONDS 4.14 7,650,000,000.00  9,650,000,000.00
16 DEFERRED REVENUE 4.15 5,544,084,477.44 3,085,033,165.40
FINANCIAL LEASE LIABILITIES 4.16 14,391,696.26 18,555,561.19
UNEARNED REVENUE FROM DONATION-PRIVATE SECTORS 417 961,439,680.37 861,200,474.98
UNEARNED REVENUE FROM DONATION-PUBLIC SECTORS 18,774,827.71 -
_ PROVISION FOR PROVIDENT FUND CONTRIBUTION__________ 8 el 109,157,000.00__ 104,997130.00 _
A L TS e 20.186,686,906.52_ 19,122.141,101.31
EQUITIES 4.18
Capital 2,204,438,019.98  2,204,438,019.98

BALANCE SHEETS

PROVINCIAL WATERWORKS AUTHORITY

AS AT 30 SEPTEMBER 2008 AND 2007

Government fund
Capital surplus on donation - net

Capital surplus on transferred waterworks

30,711,013,687.09
1,5635,714,382.01

487,681,908.47

30,627,029,181.89
1,219,200,346.28

487,718,289.26

TOTAL EQUITIES 37,066,598,167.66  35,758,977,710.57

TOTAL LIABILITIES AND EQUITIES 57,253,285,074.18 54,881,118,811.88

The accompanying notes are an integral part of the financial statements.

(Ms.Prapa Poungkeaw) (Mr. Tospone Tiparos)

Director, Finance and Accounting Department Deputy Governor (Operation 2), Acting

Governor




STATEMENTS OF EARNINGS

PROVINCIAL WATERWORKS AUTHORITY
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FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

Unit : Baht
Note 2008 2007
OPERATING REVENUES (Detail 1)
Sales - water and services - net 3.8.1 12,806,935,028.29  11,363,207,664.37
Public service obligation 3.8.7,7 1,011,065,000.00 963,687,000.00
Sales - pipeline installation - net 3.8.2 379,467,866.43 356,467,215.04

Operating income - net 14,197,467,894.72  12,683,361,879.41

OPERATING AND ADMINISTRATIVE EXPENSES  (Detail 2) (12,324,482,274.17) (11,399,207,842.96)

OPERATING INCOME

NON-OPERATING REVENUES (Detail 3) 672,319,709.39 624,031,239.57
NON-OPERATING EXPENSES (Detail 4) (190,625,654.20) (112,768,453.33)
EARNINGS BEFORE INTEREST EXPENSES 2,354,679,675.74  1,795,416,822.69

INTEREST EXPENSES

EARNINGS BEFORE BONUS EXPENSES

BONUS EXPENSES

1,872,985,620.55

(578,200,122.66)
1,776,479,553.08

(158,715,756.13)

1,284,154,036.45

(651,480,685.57)
1,143,936,137.12

(149,505,867.77)

NET EARNINGS

1,617,763,796.95

994,430,269.35

The accompanying notes are an integral part of the financial statements.
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STATEMENTS OF CASH FLOWS PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

8007 Hoday [Pnuuy
|GSZ QLESNNLORLS

Unit : Baht
2008 2007

Cash flows from operating activities

Net earnings 1,617,763,796.95 994,430,269.35

Adjustments to reconcile net earnings to net cash provided by

(paid from) operating activities:-

Bad debt 754,144.43 881,284.19
Doubtful debt (477,891.94) (2,060,244.56)
Depreciation 2,548,953,820.94 2,422,377,458.42

Amortization of right of possession over government property 17,160,629.35

Amortization of intangible assets 25,719,464.77
Adjustment of assets under construction to expenses 34,730.00
Losses on disposals of fixed assets 112,709,903.09
Other revenues (1,189.65)
Deferred revenue from donation-private sectors (119,001,840.23)
Deferred revenue from donation-public sectors (2,667,243.29)
Deferred government fund (96,342,480.92)
Bonus to board of directors and employees 158,715,756.13
Losses from decreasing capital of long-term investment 31,073,800.00
Earnings from operating activities before changes in working capital 4,294,395,399.63
Decrease in trade accounts receivable 4,245,689.87
Increase in accrued revenue (554,160,962.50)
Decrease (increase) in materials and supplies 8,733,711.62

Decrease (increase) in pipeline installation under construction ~ (7,507,623.98)

Decrease (increase) in other current assets (745,587,609.16)
Decrease in loans to employees 151,627.00
Decrease in other assets 171,867.17
Decrease in trade accounts payable (403,931,725.65)
Increase in accrued expenses 9,726,013.06

Decrease in accrued bonus to board of directors and employees(149,451,201.77)

Increase (decrease) in advance receipt for pipeline installation ~ (7,987,859.85)

Increase in other current liabilities 64,963,109.19
Decrease in provident fund payable (901,525.98)
Increase in customer and employee deposits 102,123,911.79
Increase in provident fund contribution 4,159,870.00

17,292,578.72
22,462,962.70

75,550,590.42

(116,259,284.52)
(33,221,426.66)

149,007,680.94

3,530,461,869.00
2,244,610.32
(687,909,424.31)
(16,301,455.95)
15,954,180.31
227,349,179.90
510,294.00
171,576.47
(56,959,899.24)
397,471,614.51
(145,920,254.99)
29,895,321.25
20,362,542.91
(475,567.00)
95,758,682.49

1,778,320.00

Net cash provided by operating activities 2,619,142,690.44

3,414,391,589.67
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STATEMENTS OF CASH FLOWS

PROVINCIAL WATERWORKS AUTHORITY

Cash flows from investing activities
Increase in short-term investments
Increase in long-term investments
Decrease (increase) in advance payment
Acquisition of fixed assets
Increase in assets under construction
Increase in intangible assets
Cash received from disposals of fixed assets
Cash received from donation
Decrease in financial lease liabilities

Increase in deferred revenue

Cash flows from financing activities
Increase in government fund
Repayment of PWA's Bond

Remittance to Ministry of Finance

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the years

FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

2008

(97,362,831.86)
(563,200,000.00)
(46,596,035.97)
(249,615,139.17)
(4,586,169,293.36)
(1,281,148.00)
2,228,547.04
5,343,998.00
(7,312,467.92)

2,655,393,792.96

83,984,505.20
(1,500,000,000.00)
(502,539,800.00)

(2,287,983,182.64)
3,624,502,505.27

Unit : Baht

2007

(177,255,387.19)
146,148,345.60
(340,222,758.82)
(4,321,307,736.77)
(1,011,000.00)
1,600,149.72
8,512,919.16
(8,155,219.50)

1,931,939,763.00

429,239,517.05
(1,000,000,000.00)

(176,568,200.00)

(92,688,018.08)
3,717,190,623.35

Cash and cash equivalents at ending of the years 1,336,519,322.63 3,624,502,505.27
Supplemental cash flow information
Cash paid during the years for :-
Interest expenses 586,281,006.45 656,295,344.02

The accompanying notes are an integral part of the financial statements.
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DETA”.S OF OPERATING |NCOMES PROVINCIAL WATERWORKS AUTHORITY Ao ﬁ
FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007 §o &
Unit : Baht
2008 2007
Sales - water and services 12,835,130,516.60 11,391,280,646.10
ClessiDicount ... lmossasesn  (8072g8173)
_ Sales - water and services -net_________________o...... 12806,935,028.29 . 11,363,207,664.37 __
Public service obligation 1,011,065,000.00 963,687,000.00
_ Seles - pipeline nstallation __________________________.._.152196638040 _____ 1348380.979.85 _
Less:pipelneinstalatoncost (1249851307 (991,913,76481) __
Sales - pipeline installation - net 379,467,866.43 356,467,215.04
Operating income - net 14,197,467,894.72 12,683,361,879.41
Detail 2
DETA”.S OF OPERATING EXPENSES PROVINCIAL WATERWORKS AUTHORITY
FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007
Unit : Baht
2008 2007
Salaries and wages 1,898,248,917.11 1,793,187,611.49
Temporary wages 1,085,103.34 1,286,359.15 121
Remunerations and benefits 255,196,883.99 217,605,452.22
Provident fund contribution 11,438,664.00 5,288,580.00
Provident fund 177,116,885.06 167,388,195.98
Production supplies 5,243,979,692.33 4,685,427,406.93
Operating supplies 383,629,558.00 379,144,754.96
Oil and fuel 55,636,588.01 46,384,511.47
Office supplies 71,024,548.29 61,985,383.30
Hire and services 479,833,899.25 446,449,703.52
Other operating expenses 160,994,075.57 169,536,892.36
Auditing fees 1,331,376.98 1,451,309.16
Allowances to board of directors 2,086,375.00 2,167,750.00
Electricity 947,998,644.43 919,620,440.37
Utilities 29,324,223.25 27,980,964.42
Bank charges and others 13,446,672.01 13,348,488.16

Doubtful debt

Depreciation - building and construction

Depreciation - equipment

Amortization - right of possession over government property

Amortization - intangible assets

276,252.49
1,944,066,453.12
604,887,367.82
17,160,629.35
25,719,464.77

(1,178,960.37)
1,821,585,470.15
600,791,988.27
17,292,5678.72
22,462,962.70

Total

12,324,482,274.17

11,399,207,842.96
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Detail 3

DETAILS OF NON-OPERATING INCOMES

Interest received

PROVINCIAL WATERWORKS AUTHORITY

2008

95,204,224.45

FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

Unit : Baht

2007

167,665,462.23

Sales of materials 5,644,245.03 5,874,806.99
Fine penalty 18,036,985.43 28,556,826.39
Dividends 169,201,382.46 132,000,000.00

Deferred revenue from donation-private sectors
Deferred revenue from donation-public sectors

Deferred government fund

119,001,840.23
2,667,243.29
96,342,480.92

166,221,307.58

114,196,964.52

33,221,426.66

142,515,752.78

Total

672,319,709.39

624,031,239.57

Detail 4

DETAILS OF NON-OPERATING EXPENSES B e RS e e e e

FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

Losses on disposals of fixed assets

Other expenses

Losses from decreasing capital of long-term investment

112,709,903.09
39,110,602.14

31,073,800.00

Unit : Baht
122
2008 2007
Refundable penalty 1,414,115.08 3,211,926.17
Cost - supplies 6,317,233.89 1,472,752.15

75,650,590.42

32,633,184.59

Total

190,625,654.20

112,768,453.33




a1ep AllineWw ay) 8Jojeq wWespal 1,ued ‘erep Alinjew pue Jeiesd Bunels ‘spuoq s,vMd -

: SIVAY
00'000°000°059'6 | 00°000°000°039'Z | 00°000°000°000°Z
2102 /6081 6 0v8'€ | 00°000'000°000°) | 00°000°000°000"} - 00'000°000°000°L | 00°000'000°000°L | €00Z/60/8L 7'ON €002 A4 NOB VMd | 6
£102/60/ L1 o1 0807 | 00°000°000°008'L | 00'000°000°008'} - 00'000°000°008°, | 00°000°000°008'L | €002/60/LL €'ON €002 A4 ONOB VMd | 8
8002/ 11/ 12 9 2197 | 00°000'000°000'L - 00'000°000°000°} | 00'000'000°000°L | 00°000°000'000°L |  2002/L/L2 ZON €002 A4 ONOE VM | 2
6002 /0L / 12 L 0,5 | 00°000°000°000°L | 00'000°000°000°} - 00'000°000°000°L | 00'000°000°000°) | 2002/04/12 L'ON €002 A4 ONOEB VMd | 9
1102 /0L / 62 ob 096G | 00°000°000°000°L | 00'000°000°000°} - 00'000°000°000°} | 00'000'000°000°} | LOOZ/O}/6Z L'ON 2002 A4 ONOB VMd | §
1102/ 90/ 82 o $vS'9 | 00°000°000°000'L | 00'000°000°000°) - 00'000°000°000°L | 00'000'000°000°) | LO0Z/9V/8E ZON L00Z A4 ANOE VM | ¥
1102/ 20/ 61 or 507 | 00000000098 | 00'000°000°058 - 00'000°000'058 | 00000000058 | L00Z/Z0/6L L'ON L00Z A4 ONOB VMd | €
0102 /80/ 62 o1 Ov7'9 | 00°000°000°000°L | 00'000°000°000°) - 00'000°000°000°, | 00'000'000°000°L | 0002/80/62 2'ON 0002 A4 ONGE YMdZ
6002 / v0/ 82 6 0502 | 00'000°000°000°} . 00'000°000°000°} | 00°000'000°000°L | 00°000°000'000°L |  000Z/¥0/8Z L'ON 0002 A4 ONOE VMd | L
NOILdINIQT 0wy UV3A L dvaA L (weg) (weg)
40 3lva SUVIA | y3d auwy NVHL 340N NIFLIM NMOG NMYYA | [nawiimos | oo NOILdI¥0s3a
NOILJNIA3Y 40 Wy3L | LSTHILNI (LHvE) 3Nd SLNIWAVTY NYO1 . CAEUAERL R W3Ll

SANOY VM

G |'eled

40 S1iv13d

800¢ ¥39N31d3S 0€ 1V SV

ALIHOHLNY SMHOMYEILVYM TVIONIAOH



S190uUs:5 U 2551
Annual Report 2008

124

NOTES TO FINANCIAL STATEMENTS

PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2008 AND 2007

1. ESTABLISHMENT AND OBJECTIVE

Provincial Waterworks Authority (PWA) is a state enterprise established in accordance with government’s policy to
improve and expand provincial waterworks by transferring provincial waterworks and construction authorities of the
Department of Public Works under the Ministry of Interior and rural waterworks and construction authorities of the
Department of Public Health under the Ministry of Public Health to establish Provincial Waterworks Authority under the
Ministry of Interior by the Provincial Waterworks Authority Act A.D.1979 as at 28 February 1979 to operate and support
waterworks business by raw water survey, procurement, delivery and sale including other water business, and additionally

serving utilities regarding government’s advantages and people’s good health.

2. ADOPTION OF NEW ACCOUNTING STANDARDS

The Federation of Accounting Professions (FAP) has issued Notifications No. 9/2550, 38/2550 and 62/2550
regarding Thai Accounting Standards (TAS). The Notifications mandate the use of the new Accounting Standards. PWA
has an exemption to Notification No. 21/2550 titled the exemption to mandate TAS for a non-public company limited.

2.1 Thai Accounting Standards which are exempt

TAS 24
TAS 25 (revised 2007)
TAS 36 (revised 2007)
TAS 44 (revised 2007)
TAS 45 (revised 2007)
TAS 46 (revised 2007)
TAS 47
TAS 48

TAS 29 (revised 2007)
TAS 31 (revised 2007)
TAS 33 (revised 2007)
TAS 35 (revised 2007)
TAS 39 (revised 2007)
TAS 41 (revised 2007)
TAS 43 (revised 2007)
TAS 49 (revised 2007)
TAS 51

Segment Reporting

Cash Flow Statements

Impairment of Assets

Consolidated Financial Statements and Separate Financial Statements
Investments in Associates

Interests in Joint Ventures

Related Party Disclosures

Financial Instruments: Disclosure and Presentation

2.2 Thai Accounting Standards which are effective for the current year

Leases

Inventories

Borrowing Costs

Presentation of Financial Statements

Accounting Policies, Changes in Accounting Estimates and Errors
Interim Financial Reporting

Business Combinations

Construction Contracts

Intangible Assets

TAS 54 (revised 2007) Discontinuing Operations
The aforementioned accounting standards will become effective for the financial statements for fiscal years beginning
on or after 1 January 2008. PWA has assessed the effect of these revised accounting standards and believes that they will

not have any significant impact on the financial statements for the year in which they are initially applied.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Preparation of the financial statements
Provident fund contribution transactions are included in PWA's financial statements in accordance with Ministry of
Finance's letter no. MOF.0209.2/4171 dated 9 March 2001. PWA's financial statements present the financial position and its
operation of provident fund contribution for the years ended 30 September 2008 and 2007 in note 8.



3.2 Allowance for doubtful accounts
It was calculated by doubtful accounts of private sectors deducting value added tax overdue more than 6 months
in accordance with Ministry of Finance’s regulation.
3.3 Materials and supplies
Materials and supplies are stated at cost on a moving average basis.
3.4 Long-term investments
Long-term investments are recorded by the cost method.
3.5 Property, plant and equipment and intangible assets

Property, plant and equipment and intangible assets are stated at cost.

Laid pipes and equipment transferred from the Department of Public Works and the Department of Public Health
are stated at the estimated amount on the transferred date (28 May 1979).

Property, plant and equipment donated and transferred from local authorities’ according to the Cabinet’s
resolution are stated at the appraised value on the received date.

Land received from donation, transfer, concession is recognized as revenue when occurred. Property and equipment
are recorded as unearned revenue in non-current liabilities and recognized as revenue following to the depreciation criteria.

Master meters connected by PWA, customers or transferred customers are stated at cost.

Intangible assets consist of application software.

3.6 Depreciation and amortization

Depreciation is calculated by using a straight - line method based on the estimated useful lives of property, plant,
and equipment at the annual rate of 1-25% of depreciated amount which is cost less estimated salvage value. The
estimated salvage value is at 0-25 % of cost.

Depreciation of property, plant, and equipment including master meters, transferred from other departments,
acquired by PWA, and donated, which directly generates income, is recorded as expenses in statement of earnings. One,
which is not directly generating income, is recorded as a deduction from “surplus on donations” account.

Right of possession over the government property (building and construction except land) is amortized by a
straight-line method at the depreciation rate.

Intangible assets are amortized by using a straight - line method at the annual rate of 20 %.

3.7 Right of possession over government property

Right of possession over government property is the immovable assets transferred from the Department of Public
Works and the Department of Public Health. The property is owned by the Ministry of Finance according to the Government
Property Act A.D.1975. The right is stated at the appraised value by the Authority’s committee and treated as the Authority’s
capital according to the Provincial Waterworks Authority Act A.D.1979.

3.8 Revenue recognition

3.8.1 Water sales and service fees are recognized as revenue when issuing the receipt and the monthly
invoice depending on water use.

3.8.2 Pipeline installation sales from consumers are recorded as “advance receipt for pipeline installation”
account and recognized as revenue when completed after deducting cost. Cost of an uncompleted work is recorded as
“pipeline installation under construction” account.

3.8.3 When the sellers or constructors delay in delivering the work as specified in the contract, fine penalty is
recognized as revenue. If the sellers or contractors have refunded due to a contract renewal in the same budget period, PWA will
deduct from the said-account. If the extension is in the next budget period, PWA will recognize as an expense in the paid period.

3.8.4 Interest revenue is recognized as revenue by time portion and based on return on asset.

3.8.5 Dividends are recognized as revenue when prescribed.
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3.8.6 Others are recognized as revenue when received.

3.8.7 Public service obligation is recognized once cabinet’s resolution.

3.8.8 Revenue from donation-private sectors, i.e. cash, land, and tools, is recognized when incurred.

3.8.9 Deferred revenue from donation-private sectors for assets from private-sector donation in installing
pipeline to private customers and deferred revenue from donation-public sectors for waterworks construction support from
public sectors are presented as unearned revenue from donation-private sectors and unearned revenue from donation-
public sectors in liabilities, respectively and recognized as revenue from donation-private sectors and revenue from
donation-public sectors following to the depreciation criteria according to Accounting Standard No. 55.

3.8.10 Assets paid from government fund of 2006 onwards are presented as deferred revenue in liabilities and
recognized as revenue following to the depreciation criteria according to Accounting Standard No. 55.

3.9 Provident fund contribution and Provident fund

3.9.1 Provident fund contribution is the fund PWA monthly pays to employees who don't attend provident fund
membership at the rate of 10 percent of their own salaries and wages.

3.9.2 Provident fund is the fund which PWA monthly pays to employees who attend provident fund member at

the rate of their own salaries depending on working period, that is, 9 percent and 10 percent is for less than 20 years and at

least 20 years of working period.

4. ADDITIONAL INFORMATION
4.1 Cash and cash equivalents consisted of the following:-

Unit : Million Baht

2008 2007

Cash on hand 13.12 13.43
Cash at banks — Saving Accounts 1,090.56 736.03
— Current Accounts 210.29 170.26

— Fixed Deposit Accounts 0.27 2,671.98

Cash in transit 22.28 32.80
Total 1,336.52 3,624.50

Cash at banks-savings accounts as at 30 September 2008 and 2007 was Baht 1,090.56 and 736.03 million including
provident fund contribution of Baht 12.69 and 8.86 million, respectively.

Cash and cash equivalents decreased by Baht 2,287.98 million because of a decrease in cash at banks-3 month-fixed
deposit accounts. It resulted from payment of under-construction projects and PWA’s Bond. The 12-month fixed deposit

account was presented in short-term investment.

As at 30 September 2008, cash in transit worth Baht 22.28 million was cheques, returning cheques, clearing cheques, etc.

4.2 Trade accounts receivable - net consisted of the following:-

Unit : Million Baht

2008 2007

Private sectors 151.19 176.42
Public sectors 101.40 81.17
........................ TOl e 928925759
Less : Allowance for doubtful accounts (60.02) (60.50)

Trade accounts receivable - net 192.57 197.09
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Trade accounts receivable from public sectors in 2008 amounting to Baht 101.40 million, compared with its in 2007

amounting to Baht 81.17 million, increased by Baht 20.23 million or 24.92% as follows:

2008 2007 Increase (Decrease)

Public sectors Million Baht ~ Percent Million Baht Percent Million Baht  Percent

1. Ministry of Education 32.49 32.04 12.05 14.84 20.44 169.63
2. Ministry of Defence 21.83 21.58 13.84 17.05 7.99 57.73
3. Ministry of Interior 19.43 19.16 16.92 20.85 2.51 14.83
4. Ministry of Public Health 8.90 8.78 2.40 2.96 6.50 270.83
5. Ministry of Justice 3.78 3.73 3.73 4.60 0.05 1.34
6 Ministry of Transport 212 2.09 1.86 2.29 0.26 13.98
7. Other public sectors 12.85 12.67 30.37 37.41 (17.52) (57.69)
Total 101.40 100.00 81.17 100.00 20.23 24.92

4.3 Materials and supplies consisted of the following:-

Unit : Million Baht

2008 2007

Production supplies 46.80 50.75

Operation supplies 166.32 164.33

Material supplies 5.30 4.80
Adjusted material information 2.46 - 127

Total 220.88 219.88

Materials and supplies amounting to Baht 220.88 and 219.88 million in 2008 and 2007 presented the annual balance
of physical inventory count. The difference, either higher or lower than account balance, is recorded as “materials and
supplies” account and “materials and supplies for adjustment and verification” account for verification, which is presented in

other current assets or other current liabilities. (Additional information no. 4.4 and 4.12)

4.4 Other current assets consisted of the following:-

Unit : Million Baht

2008 2007
Assets for adjustment and verification 67.15 71.65
Advance 0.05 0.32
Advance payment 2.84 3.54
Value added tax refund 33.57 2.09
Deferred input value added tax 95.39 92.97
Tax and penalty 1.87 1.31
Materials and supplies for adjustment and verification - 14.06
Other receivables 906.79 149.23

Total 1,107.66 335.17
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In 2008, PWA follows the “6 measures 6 months for Thais to fight through the crisis”. The government undertook the
water price not more than 50 cu.m. a month for housing according to the cabinet’s resolution. As at 30 September 2008,

receivables from the revenue department of the “6 measures 6 months” amounting to Baht 830.64 million were recorded in
other receivables.

Materials and supplies for adjustment and verification were incurred from 1988 to 2007.

4.5 Loans to employees consisted of the following:-

Unit : Million Baht

2008 2007
Loan — housing - 0.15
Total = 0.15

4.6 Long-term investments

The long-term investments represented investment in Eastern Water Resources Development and Management
Public Company Limited and Pathumthani Water Co., Ltd. as follows:-

2008 2007
Million Baht Percent Million Baht Percent
1. Eastern Water Resources Development and Management PCL  1,091.20 40.20 528.00 39.22

2. Pathumthani Water Co., Ltd. 24.03 2.00 55.10 4.59

Total 1,115.23 583.10

In 2008, Eastern Water Resources Development and Management PCL approved the reduction of the registered
share capital from 1,665,000,000 ordinary shares to 1,663,725,149 ordinary shares at a par value of Baht 1 each. The
Company registered the increases in its issued and paid-up share capital as a result of the shares offered and the rights
exercised by warrant from 1,346,394,130 ordinary shares to 1,663,725,149 ordinary shares at a par value of Baht 1 each.
PWA approved to exercise the warrants of 140,800,000 ordinary shares at a par value of Baht 4 each totaling Baht
563,200,000. Such investment made a change of the equity interest from 39.22 % to 40.20 %.

Pathumthani Water Co., Ltd. approved the reduction of the registered share capital to compensate the
accumulated loss of Baht 1,552.00 million. It made PWA to have a loss from investment amounting to Baht 31.07 million and

devalue such investment at the same amount. Because of its better operating performance, interim dividend payment was

announced according to the Meeting of the shareholders’ resolution.



4.7 Property, plant and equipment - net consisted of the following:-

2008
Unit : Million Baht

Cost Accumulated Depreciation

1 Oct 2007 Acquisitions Disposals 30 Sep 2008 1 Oct 2007 Acquisitions Disposals 30 Sep 2008 Net Book
Value
Land 1,386.70 146.87 - 1,633.57 - - - - 1,5633.57
Building
& construction 55,980.64  4,319.88  158.54 60,141.98  16,986.15  1,893.97  127.94  18,752.18 41,389.80
Equipment 8,880.23 541.52 132.86 9,288.89 6,120.21 485.90 115.44 6,490.67 2,798.22

Suspended
disposals - - - - - - - - (0.03)
Total 66,247.57  5,008.27 29140 70,964.44 23,106.36  2,379.87 243.38  25,242.85 45,721.56
2007
Unit : Million Baht
Cost Accumulated Depreciation
1 Oct 2006 Acquisitions Disposals 30 Sep 2007 1 Oct 2006 Acquisitions Disposals 30 Sep 2007 Net Book
Value
Land 1,136.07 251.41 0.78 1,386.70 - - - - 1,386.70
Building

& construction 52,437.29  3,613.89 70.54 55980.64  15,281.17 1,763.34 58.36  16,986.15 38,994.49
Equipment 8,547.43 522.05 189.25 8,880.23 5,715.06 566.36 161.21 6,120.21  2,760.02

Total 62,120.79  4,387.35 260.57 66,247.57  20,996.23  2,329.70 219.57  23,106.36 43,141.21

As at 30 September 2008, a shortage of property, plant and equipment amounting to Baht 64.33 million consisted of

the following:-

Cost Accumulated Depreciation Book Value
Land 5.93 - 5.93
Building & construction 95.46 60.28 35.18
Equipment 143.88 120.66 23.22
Total 245.27 180.94 64.33

As at 30 September 2007, a shortage of property, plant and equipment amounting to Baht 66.58 million consisted of

the following:-

Cost Accumulated Depreciation Book Value
Building & construction 127.32 7712 50.20
Equipment 110.75 94.37 16.38

Total 238.07 171.49 66.58
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Its shortage was recorded as a deduction in property, plant and equipment presented in other current assets in a
category of assets for adjustment and verification.

The cost of property, plant, and equipment amounting to Baht 70,964.44 million consisted of the following:-

Unit : Million Baht

Acquisition Acquisition Donation and Transferred from Total
by PWA under leasing Privatization Authorities
Land 1,464.09 - 37.25 32.23 1,633.57
Building & construction  57,149.77 - 2,345.05 647.16 60,141.98
Equipment 7,854.31 38.36 1,288.66 107.56 9,288.89
Total 66,468.17 38.36 3,670.96 786.95 70,964.44

Assets acquired under leasing consisted of leased cars amounting to Baht 38.36 million.

4.8 Intangible assets consisted of the following:-

Unit : Million Baht

Cost Accumulated Amortization

Beginning Acquisitions Disposals Ending  Beginning Acquisitions Disposals Ending Net Book Value
2008 120.31 10.98 - 131.29 46.68 25.43 - 7211 59.18
2007 100.08 20.23 - 120.31 24.19 22.49 - 46.68 73.63

As at 30 September 2008, a shortage of intangible assets amounting to Baht 0.87 million comprised cost
amounting to Baht 1.16 million and accumulated amortization amounting to Baht 0.29 million. It was recorded as a

deduction in intangible assets and presented in other current assets in a category of assets for adjustment and verification.

4.9 Asset under construction

In 2008 and 2007, asset under construction amounting to Baht 3,458.06 and 3,353.18 million, respectively mainly

was under-construction projects of water supply expansion in 2008. No bond interest was capitalized in 2007.

4.10 Right of possession over government property - net consisted of the following:-

Unit : Million Baht

Right of possession over Amortization Right of possession over

government property 2008 government property - net
Head Office  Provincial Office  Total 2008 2008 2007
Land 7.21 136.81 144.02 - 144.02 144.08
Building & construction 1.95 760.98 762.93 699.78 63.15 80.12
Total 9.16 897.79 906.95 699.78 207.17 224.20

As at 30 September 2008 and 2007, there was a shortage over the right of possession over government property
amounting to Baht 1.95 and 5.07 million consisting cost of Baht 28.62 and 43.32 million and accumulated amortization of
Baht 26.67 and 38.25 million, respectively. It was recorded as a deduction in right on building and construction and

presented as other current assets in a category of assets for adjustment and verification.
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4.11 Accrued expenses consisted of the following: -

Unit : Million Baht

2008 2007

Accrued interest 113.45 121.54
Accrued electricity 92.49 85.63
Accrued raw water 485.92 404.24
Accrued provident fund contribution 10.26 7.60
Other accrued expenses 54.97 96.96
Total 757.09 715.97

4.12 Other current liabilities consisted of the following:-

Unit : Million Baht

2008 2007
Deferred output value added tax 70.68 17.26
Liabilities of local authorities’ waterworks transferred - 4.10
Other deposits 69.14 61.01
Accrued reward 0.47 0.31
Payables-Revenue Department 13.55 26.66
Accrued withholding tax - 0.05
Materials and supplies for adjustment and verification 2.54 -
Retention payables 108.42 119.12 131
Other liabilities 112.28 111.28
Total 377.08 339.79

Materials and supplies for adjustment and verification were incurred from 1988 to 2008.

4.13 Customer and employee deposits consisted of the following:-

Unit : Million Baht

2008 2007

Customer deposits 1,033.09 930.79
Employee deposits 18.60 18.77
Total 1,051.69 949.56

4.14 Provincial Waterworks Authority’s bonds consisted of the following:-

Unit : Million Baht

2008 2007
PWA'’s bonds of 2000, No. 1, maturing within 9 years 1,000.00 1,000.00
PWA'’s bonds of 2000, No. 2, maturing within 10 years 1,000.00 1,000.00
PWA's bonds of 2000, No. 4, maturing within 8 years - 1,500.00
PWA'’s bonds of 2001, No. 1, maturing within 10 years 850.00 850.00
PWA'’s bonds of 2001, No. 2, maturing within 10 years 1,000.00 1,000.00

PWA's bonds of 2002, No. 1, maturing within 10 years 1,000.00 1,000.00
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Unit : Million Baht

2008 2007

PWA's bonds of 2003, No. 1, maturing within 7 years 1,000.00 1,000.00
PWA'’s bonds of 2003, No. 2, maturing within 6 years 1,000.00 1,000.00
PWA'’s bonds of 2003, No. 3, maturing within 10 years 1,800.00 1,800.00
PWA's bonds of 2003, No. 4, maturing within 9 years 1,000.00 1,000.00
Total 9,650.00 11,150.00

. LessCurr e nt . port |on Of Pv\/As bond ..................................... : 2 ooooo) ........... ( .1. 500 oo) ......

PWA'’s bonds - net 7,650.00 9,650.00

The purpose of bond issuance was investment. The underwriting fees were 0.50-1.00 percent of bonds issued.
The Ministry of Finance guaranteed both principal and interest of bonds issued in 2000-2003 No.1 and 2. Name of the
bearer was written on each debenture bond. The bonds will be redeemed at the full amount on the maturity date. The
interest rate was between 2.677-7.05 percent per year.

PWA'’s bonds of 2000, No. 1 amounting to Baht 1,000.00 million and PWA’s bonds of 2003, No. 2 amounting to
Baht 1,000.00 million were transferred to current portion of long-term liabilities maturing on 28 April 2009 and 21 November
2008, respectively.

The information of PWA’s bond was shown in detail 5.

4.15 Deferred revenue When PWA received government fund, it was presented as deferred revenue in liabilities and
132 recognized as revenue following to the depreciation criteria. The amount of deferred revenue as at 30 September 2008 and

2007 was Baht 5,544.08 and 3,085.03 million, respectively.

4.16 Liabilities under financial lease PWA made a lease agreement consisting of positioned cars and vans. It was
recorded at the gross amount. As at 30 September 2008 and 2007, liabilities under financial lease were Baht 14.39 and

18.56 million, respectively. The current portion presented in current liabilities as at 30 September 2008 and 2007 amounting

to Baht 7.84 and 6.39 million, respectively.

4.17 Unearned revenue from private sectors Assets received from donation, transferred waterworks, and concession
were recorded as unearned revenue and recognized as revenue following to the depreciation criteria. The amount of
unearned revenue from donation as at 30 September 2008 and 2007 was Baht 961.44 and 861.20 million, respectively.

4.18 Capital consisted of the following:-

Unit : Million Baht

2008 2007 Increase (Decrease)
Capital 2,204.44 2,204.44 -
Government fund 30,711.01 30,627.03 83.98
Capital surplus on donation — net 1,5635.72 1,219.20 316.52
Capital surplus on transferred waterworks 487.68 487.72 (0.04)

Total 34,938.85 34,538.39 400.46




An increase in government funding of Baht 83.98 million over the previous year comprised the contribution for
water distribution system development projects and pipeline development projects.
Surplus on donations-net increased from the previous year by Baht 316.52 million because of donations of cash,

building and construction from public sectors.

4.19 Result of operation
The operating results for the year ended 2008 and 2007 showed a net profit of Baht 1,617.76 and 994.43 million,

respectively showing an increasing net profit of Baht 623.33 million or 62.68 %.

2008 2007 Increase (Decrease)
Million Baht Million Baht Million Baht Percent
Operating income
Sales — water and services — net 12,806.93 11,363.21 1,443.72 12.71
Public service obligation 1,011.07 963.68 47.39 4.92
Sales - pipeline installation — net 379.47 356.47 23.00 6.45
Totaloperatmgmcome1419747 ........ 1268336 .......... 151411 ............. e
Operating and administrative expenses (12,324.48) (11,399.21) 925.27 8.12
Operatmg proﬂt ....................................... ; 87299 .......... ; 28415 ............ Y VIS
Non-operating incomes 672.32 624.03 48.29 7.74
Non-operating expenses (190.63) (112.76) 77.87 69.06
S |ngsbefore R expe e 23546 o : 79 e ey S e
nterestexpenses (57820) . (65148 . (7328 (1125)
Earnings before bonus expenses 1,776.48 1,143.94 632.54 55.29
Bonus expenses (158.72) (149.51) 9.21 6.16
Net earnings 1,617.76 994.43 623.33 62.68

Sales from water sales and services fee-net increased by Baht 1,443.72 million or 12.71 % resulting from an
additional number of users and an increase in water price.

Non-operating incomes increased by Baht 48.29 million or 7.74 %, as a result of revenue from dividend, unearned
revenue from private sectors, and deferred revenue. Interest revenue decreased owing to a decrease in deposit rate and
deposits in order to redeem PWA'’s bonds.

Operating and administrative expenses increased by Baht 925.27 million or 8.12 % because of increased
production supplies, high cost due to a water purchase from private sectors, increased employee expenses, and increased
hire and services of producing water and reading meters, depreciation, and electricity.

Non-operating expenses increased by Baht 77.87 million or 69.06 %; as a result of an increase in loss from
disposals, cost of supplies and inventory adjustment.

Bonus expenses increased by Baht 9.21 million or 6.16 % because of the 2008 forecasted bonus expenses
amounting to Baht 158.15 million and the actual bonus paid of 2007 and 2006 higher than the forecasted one amounting to

Baht 0.56 and 0.01 million, respectively.
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5. PRIVATIZATION PROJECT

As at 30 September 2007, PWA allowed private sectors to participate in 11 projects as follows:-

5.1 Pathum thani-Rangsit Water Supply Project: PWA signed a contract with Pathum Thani Water Supply Co., Ltd. on
31 August 1995 under the private participation model of Build-Own-Operate-Transfer (BOOT) for a period of 25 years from
15 October 1998 to 14 October 2023. The water price rate from the specified calculation formula and the minimum water
quantity purchased are determined in the contract. At the end of the contract, the facilities constructed by the investor
will be transferred to PWA.

5.2 Ratchaburi-Samut Songkhram Water Supply Project: PWA signed a contract with EGCOMTHARA Co., Ltd. on 23
June 1999 under the private participation model of Build-Own-Operate (BOO) for a period of 30 years starting from the date
of purchase 7 April 2001 to 6 April 2031. The ownership of facilities constructed will be retained by the company when the
contract ends. The water price rate from the specified calculation formula and the minimum water quantity purchased are
determined in the contract. The construction was completed in two parts as follows:

Part 1 - the construction of production system is distributed by the company when no contract renewal.
Part 2 - the construction of sub-stations at Damneon Saduak Waterworks and Samut Songkhram will be
transferred to PWA once completed.

5.3 Phuket Water Supply Project: PWA signed a contract with Require Construction Co., Ltd. (recently named R.E.Q.
Water Services Co., Ltd.) on 28 October 1999 under the private participation model of Build-Own-Operate (BOO) for a
period of 10 years. The amended contract dated 27 December 2004 specifies more water purchased by PWA and a
contract renewal of 25 years from 15 December 2000 to 14 December 2025. The water price rate from the specified
calculation formula and the minimum water quantity purchased are determined in the contract.

5.4 Sattahip Water Supply Project: PWA signed a contract with Eastern Water Resource Development and
Management PCL on 28 July 2000 under a leasing contract. EAST WATER will repay a benefit to PWA with the specified
rate of 7 % of monthly water sales and service. The amended contract dated 18 October 2004 specified a new construction
of production system for Pattaya Waterworks since 1 November 2005. PWA has to compensate for the minimum water
quantity and quality. In case of less quality, the company has to compensate at the rate of 5 % for less than the highest level
and 10 % for less than the acceptable level. The company will pay back at the rate of .01 % of total revenue from
distributing water to Pattaya Waterworks in the condition of not less than Baht 156.60 million and the contract period of 30
years starting from 20 February 2001 to February 2031. Any facilities constructed by EAST WATER will belong to PWA
after the contract ends such as distribution system and SCADA.

5.5 Nakhon Pathom - Samut Sakhon Water Supply Project: PWA signed a contract with VKCS (Thailand) Co., Ltd.
(recently named Thai Tap Water Supply PCL.) on 21 September 2000 under the private participation model of Build-Own-
Operate (BOO) for a period of 30 years starting from the date of purchase (5 January 2004). The ownership of the
facilities constructed including land will be retained by the company when the contract ends. The minimum water
quantity and water price is specified. In case the quality of water produced is below the agreed standard, the company is
charged for compensation of 5% for less than the highest level and 10% for less than the acceptable level.

5.6 Nakorn Sawan Aok Water Supply Project: PWA signed a contract with Nakornsawan Water Supply Co., Ltd. on
7 November 2000. The water supply is dated from 1 March 2003 to 28 February 2028.

5.7 Chachoengsao Water Supply Project: PWA signed a contract with Chachoengsao Water Supply Co., Ltd on
9 November 2000. The water supply is dated from 1 April 2003 to 31 March 2028.

5.8 Bangpakong Water Supply Project: PWA signed contract with Bangpakong Water Supply Co., Ltd on 9 November
2000. The water supply is dated from 1 April 2003 to 31 March 2028.

The contract agreement of No. 5.6, 5.7 and 5.8 projects is similar as follows:



The contract period is 25 years. The ownership of facilities constructed will be transferred to PWA since the
purchasing date (after examining the production system in another 600 days). The companies will invest in the improvement
and expansion of the production system and supply water to the consumers on behalf of PWA. The minimum guarantee
and water price to be charged from PWA is specified in the contract.

5.9 Reverse Osmosis Water Production Project: This project will resolve water shortage of Koh Samui Waterworks
according to the Cabinet’'s resolution dated 28 December 2004. PWA signed a 15-year contract with Eastern Water
Resource Development and Management PCL on 7 July 2004. The water supply is dated from 12 May 2005 to 11 May 2020.

5.10 Phanatnikom and Banboeng Water Supply Project: PWA signed a 15-year contract with Industrial Water
Resource Management Co., Ltd., on 10 September 2004. The water supply of Phanatnikom Waterworks and Banboeng
Waterworks was purchased on 1 February 2005 to 31 January 2020. PWA has to compensate for the minimum water
quantity and quality. In case of less quality, the company has to compensate at the rate of 5 % for less than the highest level
and 10 % for less than the acceptable level.

5.11 Rayong Water Supply Project: PWA signed a contract with UU Group Consortium consisting of Universal
Utilities Co., Ltd., Chachoengsao Water Supply Co., Ltd., Bang Pakong Water Supply Co., Ltd., and Nakorn Sawan Water
Supply Co., Ltd on 14 March 2006 to supply water to Rayong Waterworks. It was a 25-year contract starting on 12 July
2006. The ownership of the investment will be retained by PWA. The company had an authorization to produce and sell
water to PWA and got the determined rate in return. PWA has to compensate for the minimum water quantity and quality. A
guarantee of Baht 6 million is required in the first year and is replaced by 5% of water sales according to the minimum water

quantity in the following years.

6. CONTINGENT LIABILITIES

As at 31 December 2008, PWA had 40 cases—30 cases with monetary claim totaling Baht 184.12 million and 10
cases without monetary claim as follows:-

1. The 18 cases of breach of contracts comprised 14 cases with monetary claim and 4 cases without monetary
claim. Cases with monetary claim amounting to Baht 66.15 million consisted of 3 cases under procedure of Supreme Court,
1 case under procedure of Appeal Court, 3 cases under procedure of the Supreme Administrative Court, 6 cases under
procedure of Administrative Court and 1 case under procedure of Civil Court. Cases without monetary claim consisted of 1
case under procedure of Supreme Court, 2 cases under procedure of Administrative Court and 1 case under procedure of
Supreme Administrative Court.

2. The 10 cases of unfair contracts comprised 8 cases with monetary claim and 2 cases without monetary claim.
Cases with monetary claim amounting to Baht 22.68 million consisted of 2 cases under procedure of Supreme
Administrative Court and 6 cases under procedure of Administrative Court. Cases without monetary claim consisted of 1
case under procedure of Administrative Court and 1 case under procedure of Appeal Court.

3. The 10 cases of tort comprised 8 cases with monetary claim and 2 cases without monetary claim. Cases with
monetary claim amounting to Baht 95.29 million consisted of 4 cases under procedure of Appeal Court, 1 case under
procedure of Supreme Administrative Court, 2 cases under procedure of Administrative Court, and 1 case of applying a
statement of defense. Cases without monetary claim consisted of 1 case under procedure of Administrative Court and 1
case of applying a statement of defense.

4. The 2 cases without monetary claim of revoke to Administrative Act with unreasonable ground were under

procedure of Supreme Administrative Court.
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7. PUBLIC SERVICE OBLIGATION

On 2 December 2008, the Ministers resolved to approve public service obligation of 2007 amounting to Baht 1,011.07
million according to the financial statement certification by Office of the Auditor General. PWA recorded public service
obligation at the actual amount of Baht 1,011.07 million.

On 13 March 2007, the Ministers had resolved that PWA received public service obligation of 2005 amounting to Baht
609.58 million. In 2006, Bureau of the Budget agreed to pay public service obligation of Baht 963.69 million after Office of
the Auditor General certified financial statements. PWA recorded 2007’s public service obligation at the actual amount of
Baht 963.69 million.

8. PROVISION FOR PROVIDENT FUND CONTRIBUTION

Provincial Waterworks Authority established provident fund contribution as section 36 of Provincial Waterworks
Authority Act. A.D.1979 for retirement in accordance with the regulation of PWA with provident fund contribution A.D.1980
and stipulated to disburse 10 percent of salaries and wages.

Details of Assets, Liabilities and Fund are as follows:-

Unit : Million Baht

2008 2007
Assets
Current Assets
Cash at banks 12.69 8.86
Contribution receivable 106.62 104.39
Interest receivable 0.01 0.01
Totalcurrentassets ................................................................. 1193211326 .......
Loan to employees - 0.15
Provisions of loans to employees 0.11 0.12
Total assets 119.43 113.53
Liabilities and Fund
Provident fund payable - 0.90
Accrued provident fund contribution 10.26 7.60
Total Liabilities 10.26 8.50
Fund
Balance at the beginning of year 105.00 103.22
Add Received from PWA 10% 11.44 5.29
Adjustment 2.98 4.88
Less Interim payment (10.26) (8.39)
Balance after adjustment S R
Add Revenue over expenditure 0.01 0.03
s 10917 ............... 10503 ........
B T
Commitment payable 109.16 105.00

As at 30 September 2008 and 2007, PWA had committed for employees totaling Baht 109.16 and 105.00
million, respectively, presenting in long-term liabilities; and 5 retired employees amounting to Baht 10.26 million and 5 ones

amounting Baht 7.60 million, presenting in current liabilities as a category of accrued fund contribution.
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